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What’s

News

Business &3 Finance

@ Investors in Blackstone’s
flagship private-credit fund
asked to redeem 10% of their
shares in the second quarter
and the firm has capped
payouts at 5%, reversing an
earlier no-ceiling policy. B1

@ Healthcare and financial
stocks helped lift the Dow
by 1.7% to a record, exceed-
ing the S&P 500’s 0.4% ses-
sion gain, while the Nasdaq
slipped less than 0.1%. B8

@ The largest U.S. banks
plan to launch a tokenized
deposit network next year in
an attempt to stave off
threats from crypto compa-
nies that are seeking to wade
deeper into their territory. B1

4 Anthropic called for top Al
labs to weigh slowing the
pace of development, noting
that systems advances are
coming so fast that they may
soon be able to improve them-
selves in ways that could pose
significant societal risks. B1

@ Meta Platforms has de-
layed plans to release its
newest Al model to develop-
ers multiple times and until
this week didn’t have a
planned date to let it go. B1

@ Short seller Andrew Left’s
conviction on securities-
fraud charges shocked a
niche of the stock market
whose calling card is its abil-
ity to affect stock prices. Al

@ Lex Greensill, the financier
whose eponymous lending
firm collapsed in 2021, was
banned by UK. regulators from
serving on company boards. B8

@ Nick Bilton, the new exec-
utive producer of “60 Min-
utes,” attempted to ease the
tension after a chaotic week
for the CBS program, naming
a new senior producer. B2

Worldwide

—’—

@ The FDA launched a
safety study of the abortion
pill, also known as mifepris-
tone, a step that could even-
tually lead the Trump ad-
ministration to restrict how
it is distributed and used. Al

@ Republican senators facing
tough re-election fights sided
with Democrats in a vote to
kill Trump’s $1.8 billion “anti-
weaponization” fund, but the
effort to write its death into
law appeared set to fail. A4
@ The Justice Department
signaled a willingness to find
a route to pay allies of the
president who claim the
government targeted them
for political reasons. A4

@ Trump said he plans to
nominate as attorney gen-
eral Todd Blanche, who as
acting AG has refocused the
Justice Department to bene-
fit the president’s allies and
target his critics. A4

4 John Bolton, who served as
Trump’s national security ad-
viser in his first term, reached a
deal with prosecutors to plead
guilty to unlawfully retaining
classified information. A3

@ Senior U.S. officials have
discussed having the federal
government take stakes in
major Al companies, after
OpenAl CEO Sam Altman
pitched the idea last year. A3

@ Israel and Hezbollah mili-
tants exchanged fire Thursday
and cast doubt on the extent of
their participation in a renewed
ceasefire agreement. A6

@ Ukraine’s Zelensky called
for face-to-face negotiations
in a public letter addressed
directly to Russia’s Putin. A16

@ Died: Marjane Satrapi, 56,
cartoonist and filmmaker. A16
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Apple Hopes for Al Dominance
By Fixing Its Maligned Chatbot

If iPhone maker can
modernize Siri, it has
pole position for
taking lead in market

By ROLFE WINKLER

Siri is one of the dumbest
chatbots on the market. Apple
hopes a reboot can power its
AI comeback.

When Apple stages its an-
nual developer conference
next week, the big reveal is
expected to be a modern ver-
sion of Siri that will look more
like ChatGPT. Gone will be the

old version, which has been so
limited for so long that many
people, if they ever use it, do
so only for basic functions like
setting timers.

The new Siri, built atop
Google’s Gemini technology, is
expected to offer a more mod-
ern search experience, remem-
bering users’ queries and ac-
cessing data from their device
for personalized responses. A
new stand-alone Siri app with
a paid tier, similar to compet-
ing artificial intelligence apps,
is also expected.

The question is whether the
new Siri, and other operating
system updates, set Apple on

CONTAINMENT POLICY: Police escort activist Lui Yuk-lin as she prays in Hong Kong on the 37th anniversary of the crackdown
on pro-democracy protests in Beijing. Police in the capital told families not to visit graves of those killed in the 1989 protests.

a path to bring generative Al
to the masses, harnessing the
company’s formidable assets
that, paradoxically, give it pole
position to dominate the mar-
ket even though it is years be-
hind rivals.

“I think Apple is going to
win on AL” said Ron Johnson,
Apple’s former retail chief un-
der Steve Jobs. “The phone is
the primary device on which
people will use AL And Apple
is partnering with the right
people to bring a unique AI
experience to the phone.”

Tim Cook leveraged Apple’s
dominance in devices to make
his company a tollbooth: tens

aad

of billions of dollars in annual
fees from apps so they can
reach consumers, and a like
amount from Alphabet’s
Google to be the default
search in the Safari browser. A
smarter Siri could collect new
tolls at the on-ramp to AL
Today most consumers
have only experienced Al as a
more sophisticated online
search. But the explosion of
Anthropic’s business, powered
Pleaseturntopage A2

@ U.S. discusses taking
stakes in Al companies... A3

@ Meta keeps delaying
newest Al model.....couees

Lenders
Tighten
Standards
In Private

Credit

Under pressure from
investors, firms are
increasing costs and
curbing sweeteners

By ANNAMARIA ANDRIOTIS

The era of anything goes in
private-credit underwriting is
coming to an end.

Private-credit firms are
tightening their lending stan-
dards, increasing interest rates
and other fees they charge on
new loans, restraining how
much debt they give borrow-
ers and closing loopholes that
allow financing to be taken out
against borrowers’ assets.

Executives and lawyers said
standards began shifting
around March and have inten-
sified since then. Fund manag-
ers said they are seeing more
risk of loan losses in the mar-
ket. They are also dealing with
the repercussions of increased
scrutiny from their investors,
which has reduced the amount
of money private-credit firms
have to put to work.

For months, individual inves-
tors have worried about poten-
tial risks in the underlying loans
made by private credit and re-
sponded by pulling billions of
dollars out of private-credit
funds. Executives in the indus-
try have said that is an overre-
action, and they are moving to
share more information and
calm the jitters. But a Black-
stone fund, the biggest of the
group, reported on Thursday
that investors were continuing
to ask for their money back.

The tighter standards are a
sharp reversal from recent
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@ Blackstone investors pull
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FDA Plans to Assess
Abortion-Pill Safety

By Liz EssLEY WHYTE

WASHINGTON—The Food
and Drug Administration has
launched a safety study of the
abortion pill, also known as
mifepristone, a step that could
pave the way for the Trump
administration to restrict how
it is distributed and used.

The study marks a victory
for antiabortion groups and
Republican members of Con-
gress, who have demanded ac-
tion from the administration
to crack down on the pill’s
use. In recent months, anti-
abortion allies had lost pa-
tience with assurances from
administration officials that
one would be conducted.

The effort is expected to
take about six months, admin-

istration officials said, mean-
ing it likely won’t be completed
before the midterm elections.
Some in the antiabortion
movement had previously ac-
cused the administration of
dragging its feet on the review
to avoid political controversy
before the elections, an allega-
tion that both the White House
and FDA have denied.

Some of the administration
officials said the agency had
been making preparations by
acquiring data and examining
whether a study was feasible.
They said the administration
had kicked the study into high
gear because of conversations
with antiabortion groups and
a coming October deadline, set
by a Louisiana judge this
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Statues

Stage a Comeback

Columbus, Confederate monuments
relegated to storage get another look

By CAMERON MCWHIRTER

COLUMBUS, Ohio—The
statue wars that swept away
monuments six years ago
are back. This time, the bat-
tle is to restore them.

Traditionalists are suing
and lobbying local govern-
ments to resurrect memori-
als to Confederate generals,
Founding Fathers and Euro-
pean explorers. Many of the
statues disappeared from
town squares and other pub-
lic places during the pan-
demic-era protests against
police violence and racism

following George Floyd’s
murder in 2020.

Ohio’s capital, named for
Christopher Columbus, took
down a 22-foot-high, 3-ton
statue of its namesake from
City Hall that year. Officials
declared the gift from sister
city Genoa, Italy, had come
to represent “patriarchy, op-
pression and divisiveness.”

“We will no longer live in
the shadow of our ugly
past,” Mayor Andrew
Ginther, a Democrat, said at
the time. Columbus’s detrac-
tors tie the Italian explorer

Pleaseturntopage A7

By PETER LOFTUS

ALBANY, N.Y.—Neuroscien-
tist Annalisa Scimemii is in her
element at her laboratory,
where she works with mice
and sophisticated instruments
to better understand brain
cells.

So she was well
outside of her com-
fort zone on this
May afternoon when
she had to improvise a
pitch for a made-up,
nonsensical product
called a “hammer
humidifier.” It was part of an
improv exercise aimed at
helping scientists amp up
their presentations.

Scientists Are Taking Improv
So People Will Trust Them More

What does it look like when physicists and
engineers do comedy? We sat in on a class.

Theater nerds

“It’s the top-rated humidi-
fier in Arizona!” Scimemi ex-
claimed as she leapt forward,
earning a big laugh from a
classroom full of colleagues.
“And it can be used for self-
defense!”

Trust in science has plum-
meted. Can improv turn
the tide?

Scimemi is one
of more than
35,000 scientists
and researchers
who have taken
classes led by pro-
fessional actors to
help them earn their audi-
ences’ trust and understand-
ing.
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Short-Seller Conviction
Sparks Investor Alarm

By DAVE MICHAELS
AND PETER RUDEGEAIR

Many of the loudest voices
on Wall Street belong to in-
vestors who talk their own
books. An unexpected trial
verdict could keep many of
them quiet.

Short seller Andrew Left’s
conviction this week on secu-
rities-fraud charges has
shocked an influential niche of
the stock market whose call-
ing card is its ability to affect
stock prices.

Activist short sellers re-
lease reports on companies
that they say are overvalued
or hiding information from
shareholders, then cash in on
the selloffs their ideas some-
times induce.

But federal prosecutors ar-
gued that Left corrupted the

business model by scheming
to trade quickly around his
statements on social media,
where he had a huge follow-
ing. He misled others by start-
ing to exit a trade minutes or
hours after saying he was bet-
ting against a stock, in effect
doing the opposite of what
others expected him to do,
prosecutors said.

They didn’t stop there.
Prosecutors also persuaded a
jury to convict Left on charges
related to long positions in
stocks including Nvidia that
he said others should buy but
then quickly exited after the
stocks’ prices rose.

Wall Street is now wonder-
ing how much short sellers—
and even the much larger
group of investors who tout
stocks as good buys—can say
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